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Main drivers for the financial markets today…
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• Stock markets lower, government bond yields with a negative bias, and

the USD positive. Some disappointing corporate earnings reports have

increased concerns about the potential impact of tariffs and a trade war

on the global economic outlook

• In the UK, Heathrow airport –the world’s fourth busiest airport– suffered a

power outage, which will last for the rest of the day. At least 1,300 flights

are estimated to be affected. According to reports the outage was due to a

nearby fire

• President Donald Trump invoked emergency powers to boost production

of critical minerals with the goal of reducing dependence on China. In

addition, the president stated that he will sign a natural resources

agreement with Ukraine shortly. Finally, Trump denied a NYT report

claiming that Elon Musk would receive information about military plans

for a possible war with China

• In the economic agenda, there are no relevant publications in the US or

Mexico. In the Eurozone, consumer confidence for March will be released.

In Chile, the central bank will have its monetary policy decision, expecting

it to keep its rate unchanged at 5.00%. Japan’s inflation slowed to 3.7% in

February, although with core inflation rising at a pace not seen in about a

year

• The value of small packages shipped from China to the US fell nearly 5%

y/y in February. This after Trump said he would end the loophole that

allows such items to enter the US without paying tariffs

• In Germany, parliament has approved a debt-financed defense and

infrastructure spending package. This ends decades of austerity and paves

the way for deficit spending to boost the economy
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• Today, the offer of two unsecured bonds of Traton Financial Services

Mexico (formerly Navistar Financial), TFSMX 25 / 25-2, will take place for a

target amount of MXN 1.25 billion (maximum of MXN 2.5 billion) and terms

of 3 and 5 years. The assigned ratings were ‘AAA(mex)’ by Fitch Ratings and

‘HR AAA’ by HR Ratings

• HR Ratings affirmed the rating of Traton Financial Services Mexico’s issues

TFSMX 22-2 / 24 / 24-2 at ‘HR AAA’ with Stable outlook. The ratification

corresponds to the total reform of the bylaws and the modification of the

issuer’s name

• Modest gains in sovereign bonds. In Europe, 10-year rates decrease 3bps on
average. Meanwhile, the Treasury's yield curve gained 3bps at the short-
end and 2bps at the long-end. Yesterday, the Mbono's curve steepened due
to increased upward pressure at the long-end of up to +9bps. The 10-year
benchmark closed at 9.37% (+3bps)

• The dollar records few changes amid a mostly positive trend in developed
currencies, with SEK (+0.7%) being the strongest. In emerging currencies,
the bias is negative and CLP (-0.6%) led the losses. Meanwhile, the Mexican
peso weakens 0.4% to 20.24 per dollar, scoring three consecutive days of
losses. With this, it outlines a weekly depreciation of 1.5%

• Crude-oil prices edge lower as investors weighed the first US sanctions over
Chinese imports of Iranian crude against a precarious outlook for global
growth

• Widespread losses in main stock indices. We expect high volatility and

volumes surging ~4x in today’s trading session, as it is the first 'Triple

Witching Day' of the year −major expiration of options & futures contracts

in the US−. This, coinciding with S&P Dow Jones Indices quarterly

rebalancing of benchmark indices, including Mexbol

• Futures in the US anticipate a negative opening, with the S&P500 trading

0.3% below its theoretical value. Fedex shares fall more than 8% as the

company cut its growth expectations; Nike also falls by 6% after pointing to

pressures in profitability partly attributable to tariffs on products from

China and Mexico

• Europe trades with falls averaging -0.6%, while in Asia the -2.2% decline in

the Hang Seng stood out. In Mexico, the Mexbol Index could adjust towards

52,800pts

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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